

FYI:  On December 23, 2011, President Obama signed H.R. 3765, the “Temporary Payroll Tax Cut Continuation Act of 2011,” which became Public Law 112-78.   The law extends the current payroll tax cut for two months.
  
------------------------------------------------------------------------------------------------------------------------------------------
Public Law 112-78 has extended the Social Security tax reduction provided for in the Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act of 2010, for 2 additional months (January and February 2012). This tax holiday reduced the Social Security tax for FERS and CSRS Offset employees from 6.2% to 4.2% during 2011. As with the 2011 Social Security tax holiday, FERS and CSRS Offset employees will continue to see a 2% reduction in their Social Security tax during January and February of 2012. Since CSRS employees do not pay Social Security tax, this tax holiday does not apply to them. This tax holiday does not impact the rate of retirement contributions deducted under CSRS, CSRS Offset or FERS. 
------------------------------------------------------------------------------------------------------------------------------------------
